formally known as Sun Business Network Ltd

LEXICON GROUP
~$0.02

ChongYen Sin Raymond




Principal Activities

sartmvesinr

pré nancy
&b_é:yca e
e vol9

salyizy

et

—
reaninry




Developments

" |In 2009, Lexicon intended to acquire Zenna
Overseas Ltd (China Property Developer) in
an RTO agreement.

» The deal fell through recently (7 Sep 2009)

= Lexicon disposed an unknown number of
assets.

= Now largely a shell company.

= Recently converted outstanding notes to
equity @ $0.0153/share




Balance Sheets

As at 31 March 2009

Group Company
2000 2008 2000 2008
Mote $'000 £'000 £'000 £'000
ASSETS
Current assets
Cash and cash equivalents 4 1,367 228 243 B
Financial as=atz, at fair value
through profit or loss 5 43 4,837 43 140
Trade and other recevables (] 3240 2,621 6,670 24 865
Work—in—progress, at cost Fi 227 206 - -
Cither current assets & 521 168 420 ]
5407 8,280 8,085 25197
Non—currant assets
Financial as=zats, available—for—sale g 853 1,761 853 1,761
Investment in associated company 10 - 1,236 - Qo8
Invastrents in subsidiaries 11 - - - 5
Property, plart, and equipment 12 219 305 96 194
Intangible assats 13 - - - -
1,072 3,302 949 3,007
Total azsets 6479 11,562 0,034 28144
LIABILITIES
Current liabilities
Trade and cther payables 14 34,535 3,924 3,962 4,015
Bomowings 15 2,022 2,868 2,00 3,57
Cumant income tax liabilities - 138 - -
5,557 7.030 5,063 7.585
Non-currant liabilities
Bomowings 15 19 ar - a2
Defarred income tax liabilities 16 - - - -
10 o7 - a2
Total liabilities 5576 Bo27 5,063 76658
NET ASSETS 803 3535 3,071 20476
EQUITY
Capital and reserve attributable
to equity holders of the Company
Share capital 17 112,628 112,410 112,628 112,410
Retained earnings {115,200 {112,133 {1080,557) {91,034)
Cither resarie 18 2703 2513 - -
13 2,780 3,071 20,476
Minority interasts 772 745

Total aquity a03 3535 3,07 20476
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Consolidated Income Statement

As at 31 March 2000

Continuing operations:
Revanua

Othar income

Expenses
- Diract costs:
Publications (2,604 (2,868)
Exhibiticn and everts (27) (36)
Amortisation, depreciation and impaiment {1,049 (20, 456)
Emploves compensation (3,665 3,843)
Oparating lease expanses (400 (288)
Fair value loszes on financial azsats,
at fair value through profit or loss 4,233 (28,.874)
Finance expeanzas (B8 (212)
- Other 2,788 4,319)
Total expenses (14,864) (50,865)

Share of profit of assodated companias 226 233
Lozs before income tax (3,304) (54,271)
Income tax expensa 354

Loss from continuing operations (3,040

Dizcontinued operations:
Profit from discontinued operations

Total loss (3,040 (42, 706)

Attributable to:

- Equity holders of the Compary (3,067 (42673)

- Minornity interasts 27 (33)
3,040 (42,708)

Loss por share for profit from continuing oparations
attributable to the equity holders of the Company
{cents par shara)

- Basic

- Dilurted

Loss par share for profit from discontinued oparations
attributable to the equity holders of the Company
{cents par sharg)

- Basic

- Dilrted
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Pros

» Large impairment on intangible assets
Basically all intangible assets are impaired

Any chance of writeback?

= Operating Income has chance to improve
next year

= Availability for RTO
Approached by Zenna (Although failed)

= Assets available for dissection




cons

» Distressed company
» Dubious management

= High Price/Book ratio (For a distressed
company)

= Doubtful solvency
= Very high risk
* Prospects/Outcomes uncertain




Recommendations

= AVOID

= Can consider to BUY at <$0.015 (highly
plausible) then SELL back at $0.020




DISCLAIMER

The information, statistical data and opinions contained herein are of the
author’s own, and have been obtained from sources which he/she believes to
be reliable, but it does not represent that they are accurate or complete, and
they should not be relied upon as such. All opinions expressed and data
provided herein are subject to change without notice. The securities
mentioned in this report may not be suitable for all types of investors. ALL
investments involve different degrees of risk. You should be aware of your
risk tolerance level and financial situations at all times. Read any and all
prospectuses carefully before making any investment decisions. As you
know, a recommendation, which you are free to accept or reject, is not a
guarantee for the successful performance of an investment and we are
expressly prohibited from guaranteeing accounts against losses arising from
market conditions. NTU-IIC, SMIF and its members will not be held liable in
any manner for any losses arising directly or indirectly from investment
decisions undertaken based on the information/statistical data/opinions
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