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Principal Activities



Developments

 In 2009, Lexicon intended to acquire Zenna
Overseas Ltd (China Property Developer) in 
an RTO agreement.

 The deal fell through recently (7 Sep 2009)

 Lexicon disposed an unknown number of 
assets.

 Now largely a shell company.

 Recently converted outstanding notes to 
equity @ $0.0153/share





Completely 
Impaired in 
2008





Loss at fair 
value thru P/L 
not likely to 
recur



Pros

 Large impairment on intangible assets

 Basically all intangible assets are impaired

 Any chance of writeback?

 Operating Income has chance to improve 
next year

 Availability for RTO

 Approached by Zenna (Although failed)

 Assets available for dissection



Cons

 Distressed company

 Dubious management

 High Price/Book ratio (For a distressed 
company)

 Doubtful solvency

 Very high risk

 Prospects/Outcomes uncertain



Recommendations

 AVOID

 Can consider to BUY at <$0.015 (highly 
plausible) then SELL back at $0.020



DISCLAIMER

The information, statistical data and opinions contained herein are of the
author’s own, and have been obtained from sources which he/she believes to
be reliable, but it does not represent that they are accurate or complete, and
they should not be relied upon as such. All opinions expressed and data
provided herein are subject to change without notice. The securities
mentioned in this report may not be suitable for all types of investors. ALL
investments involve different degrees of risk. You should be aware of your
risk tolerance level and financial situations at all times. Read any and all
prospectuses carefully before making any investment decisions. As you
know, a recommendation, which you are free to accept or reject, is not a
guarantee for the successful performance of an investment and we are
expressly prohibited from guaranteeing accounts against losses arising from
market conditions. NTU-IIC, SMIF and its members will not be held liable in
any manner for any losses arising directly or indirectly from investment
decisions undertaken based on the information/statistical data/opinions
e x p r e s s e d .
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